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GLOOSCAP FIRST NATION

Management's Responsibility for the Consolidated Financial Statements
March 31, 2017

The accompanying consolidated financial statements of Glooscap First Nation are the responsibility of
management and have been approved by the Council.

These consolidated financial statements have been prepared by management in accordance with Canadian public
sector accounting standards prescribed for governments as recommended by the Public Sector Accounting Board.
Management is responsible for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

The Council is responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal control and is ultimately responsible for reviewing and approving the consolidated financial statements.

The external auditors, BDO Canada LLP, conduct an audit, in accordance with Canadian generally accepted

auditing standards, and express their opinion on the consolidated financial statements. The external auditors
have access to financial management of Glooscap First Nation and meet when required.

On behalf of Glooscap First Nation:
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Tel: 902 444 5540 BDO Canada LLP
B DO Fax; 902 444 5539 230 Brownlow Avenue
www.bdo.ca Suite 120

Dartmouth NS B3B 0G5 Canada

INDEPENDENT AUDITORS' REPORT

To the Members of Glooscap First Nation

We have audited the accompanying consolidated financial statements of Glooscap First Nation, which comprise
the consolidated statement of financial position as at March 31, 2017, and the consolidated statements of
operations, change in net financial assets and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Band Management's Responsibility for the Consolidated Financial Statements

Band management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion these consolidated financial statements present fairly, in all material respects, the financial
position of Glooscap First Nation as at March 31, 2017, and its operations and its cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Other Matters
Without modifying our opinion, we draw attention to Note 2 of the financial statements, which explains that
certain comparative information for the year ended March 31, 2016 has been restated.
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CHARTERED PROFESSIONAL ACCOUNTANTS, LICENSED PUBLIC ACCOUNTANTS

Dartmouth, Nova Scotia
July 31, 2017
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BDO Canada LLP. a Canadian limited liability partnership, 1 & member of BDO Intemiational Limited, 2 UK company limitad by guarantee, and forms part of the international BDD
network of independient member firms.




GLOOSCAP FIRST NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2017

2017 2016
Restated
(Note 2)
$ S

FINANCIAL ASSETS
Cash and cash equivalents (Note 3) 1,643,785 1,323,443
Restricted cash (Note 3) 81,707 72,745
Investments 301,847 -
Accounts receivable (Note 4) 166,044 86,010
Inventory 66,525 64,670
Investment in government business enterprises (Note 5) 5,932,181 1,367,177

8,192,089 2,914,045
LIABILITIES
Accounts payable (Note 6) 195,084 239,757
Deferred revenue {Note 7) 9,942 13,009
Long-term debt (Note 8) 1,204,900 1,296,883

1,409,926 1,549,649
NET FINANCIAL ASSETS 6,782,163 1,364,396
NON-FINANCIAL ASSETS
Tangible capital assets (Note 10) 7,749,701 7,642,672
Prepaids 30,138 23,415

7,779,839 7,666,087
ACCUMULATED CONSOLIDATED SURPLUS (Note 11) 14,562,002 9,030,483

The accompanying notes are an integral part of these financial statements.



GLOOSCAP FIRST NATION
CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2017

Budget
2017 2017 2016
Restated
{Note 2}
S S S
REVENUE
Aboriginal Affairs and Northern Development Canada 771,089 1,154,239 1,038,276
Atlantic Integrated Commercial Fisheries Initiative - 93,519 38,878
Canadian Mortgage and Housing Corporation 51,017 144,134 50,336
Confederacy of Mainland Mi'kmaq - 13,500 16,808
Department of Fisheries and Oceans 75,000 76,251 78,319
Health Canada 263,344 354,226 279,354
Mi'kmaq Employment Training Secretariat 59,040 99,240 54,211
Mikmaw Kina'matnewey 89,649 138,412 182,240
Province of Nova Scotia - 59,255 64,539
Rent - Housing 132,000 136,568 362,860
Amounts earned and held in trust by federal
government (Note 13) - 346 387
Other revenue (Note 19) 5,688,228 5,406,156 4,752,680
7,129,367 7,675,846 6,918,888
EXPENSES
Administration 1,238,016 1,301,369 1,173,069
Community Health 310,790 354,186 308,905
Courses and summer students 101,314 186,566 142,487
Economic Development 6,384 - 9,762
Education 38,586 110,655 86,795
Commercial Fisheries 122,046 275,869 117,654
Community Fisheries 75,000 75,106 75,955
Gaming 260,900 312,716 299,162
Operations, Capital & Maintenance 391,792 162,759 208,265
Social Housing 417,982 302,563 300,376
Social Services 343,348 388,039 388,668
Variety Store & Gas Bar 2,339,380 2,408,816 2,288,643
5,645,538 5,878,644 5,399,741
NET SUPRPLUS FROM OPERATIONS 1,483,829 1,797,202 1,519,147
INCOME FROM GOVERNMENT BUSINESS ENTERPRISES
(Note 5) - 3,709,079 209,038
ANNUAL FUND SURPLUS 1,483,829 5,506,281 1,728,185
ACCUMULATED SURPLUS - beginning of year 8,949,120 8,949,120 7,220,935
ACCUMULATED SURPLUS - end of year 10,432,949 14,455,401 8,949,120

The accompanying notes are an integral part of these financial statements.



GLOOSCAP FIRST NATION
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

FOR THE YEAR ENDED MARCH 31, 2017

Budget
2017 2017 2016
Restated
(Note 2)
$ $ )
ANNUAL FUND SURPLUS 1,483,829 5,506,281 1,728,185
Increase in replacement reserve 24,891 3,581
Acquisition of tangible capital assets - ( 442,281) ( 521,018)
Amortization of tangible capital assets - 335,253 341,729
Increase {(decrease) in trust held by federal government 346 387
- (  B1,791) ( 175,321)
Consumnption (acquisition) of prepaid expense ( 6,723) 40,384
- ( 6,723) 40,384
CHANGE IN NET FINANCIAL ASSETS 1,483,829 5,417,767 1,593,248
NET FINANCIAL ASSETS (NET DEBT) - beginning of year 1,364,396 1,364,396 ( 228,852)
NET FINANCIAL ASSETS - end of year 2,848,225 6,782,163 1,364,396

The accompanying notes are an integral part of these financial statements.



GLOOSCAP FIRST NATION

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2017

2017 2016
Restated
{Note 2)
S $
CASH FLOWS FROM:
OPERATING ACTIVITIES
Annual surplus 5,506,281 1,728,185
Items in earnings not involving cash
Amortization 335,253 341,729
Investment in government business enterprises (4,565,004) ( 1,480,426)
1,276,530 589,488
Net changes in working capital balances
Accounts receivable ( 80,034) 641,277
Inventory ( 1,855) 25,992
Deferred revenue { 3,067) { 59,643}
Accounts payable ( 44,673) ( 386,169}
Prepaids { 6,723) 40,384
1,140,178 851,329
CAPITAL ACTIVITIES
Purchase of tangible capital assets ( 442,281) ( 521,018)
INVESTING ACTIVITIES
investment in capital fund ( 346) ( 387)
Redemption {purchase} of short term investments ( 301,847) 20,468
Investment in housing reserve 16,621 12,458
( 285,572) 32,539
FINANCING ACTIVITIES
Repayments of long-term debt ( 91,983) ( 512,557}
Advances of long-term debt - 106,150
( 91,983) ( 406,407)
INCREASE {DECREASE) IN CASH DURING THE YEAR 320,342 43,557)
CASH - UNRESTRICTED - beginning of year 1,323,443 1,367,000
CASH - UNRESTRICTED - end of year 1,643,785 1,323,443
Supplementary cash flow information
interest received in year 3,534 4,738
Interest paid in year 13,229 54,704

The accompanying notes are an integral part of these financial statements.



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

1. SIGNIFICANT ACCOUNTING POLICIES

a.

Basis of Accounting

These consolidated financial statements have been prepared in accordance with
Canadian public sector accounting standards and include all organizations, operations
and activities that are:

. accountable for the administration of their financial affairs and resources
directly related to the First Nation; or
. are owned or controlled by the First Nation
Reporting Entity

The consolidated financial statements reflect the assets, liabilities, revenues, expenses
and accumulated surplus of the reporting entity. The reporting entity is comprised of all
organizations which are owned or controlled by the First Nation. These financial
statements include:

. Glooscap Mi'kmag Gaming Commission
. Glooscap Variety Store & Gas Bar
. Glooscap Commercial Fisheries

Principles of Consolidation

All controiled entities are fully consolidated on a line-by-line basis except for
commercial enterprises which meet the definition of a government business enterprise,
which are included in the consolidated financial statements on a modified equity basis.
Inter-organizational balances and transactions are not eliminated.

Organizations accounted for on a modified equity basis included:
) Glooscap Mi'kmaq Economic Development Corporation Limited
Glooscap Landing #1 Limited Partnership
Glooscap Landing #2 Limited Partnership
Glooscap Landing #1 GP Ltd.

Income Taxes

Income taxes are not reflected on these financial statements as the Band's operations
are conducted entirely on reserve lands and are therefore not taxable.

Pension Plan
Glooscap First Nation provides a defined contribution plan for its employees. The

pension costs are charged to operations as contributions are due. Contributions are a
defined amount based on a set percentage of salary.



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

1.

SIGNIFICANT ACCOUNTING POLICIES {continued)

f.

Tangible Capitat Assets

Tangible capital assets are recorded at cost less accumulated amortization. Cost
includes amounts that are directly related to the acquisition, design, construction,
development, improvement or betterment of the assets. Cost includes overhead directly
attributable to construction and development, as well as interest costs that are directly
attributable to the acquisition or construction of the assets.

Amortization is provided for on a straight-line basis over their estimated useful lives as
follows:

CMHC Housing 25 years
Band Housing 25 years
Brick Buildings 40 years
Wooden Buildings 25 years
Computer Equipment 4 years
Land & Improvements 30 years
Road Equipment 15 years
Road Grade 40 years
Road Surface 20 years
Underground Networks 50 years
Vehicles & Equipment 10 years

Contributed capital assets are recorded as revenues at their fair value on the date of
donation, except in circumstances where fair value cannot be reasonably determined,
in which case they are recognized at nominal value.

Revenue Recognition

Revenues are recognized in the period in which the transactions or events occur that
give rise to the revenues. All revenues are recorded on an accrual basis.

Government transfers are recognized as revenues when the transfer is authorized and
any eligibility criteria are met, except to the extent that transfer stipulations give rise
to an obligation that meets the definition of a hiability. Transfers are recognized as
deferred revenue when transfer stipulations give rise to a liability. Transfer revenue is
recognized in the statement of operations as the stipulation liabilities are settled.

Revenue related to fees or services received in advance of the fee being earned or the
service performed is deferred and recognized when the fee is earned or service is
performed.



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

PRIOR PERIOD ADJUSTMENT

CMHC completed a financial statement review on the 2015/2016 audited section 95 financial
statements for the Housing Projects and recommended changes to the capital assets and
replacement reserve revenue to agree with the CMHC's records. The adjustment has resulted in
the following changes:

2016 Increase/(Decrease) 2016 Restated
3 ) )
Tangible capital assets 7,651,031 (8,358) 7,642,673
Closing accumulated surplus 8,957,478 (8,358) 8,949,120
Revenue 7,136,426 (8,500) 7,127,926
Expenses ' 5,399,883 (142) 5,399,741

CASH AND CASH EQUIVALENTS

‘Under the terms of an agreement with Canada Mortgage and Housing Corporation, Glooscap
First Nation must set aside funds annually for the repair, maintenance and replacement of
worn out assets. These funds are to be held in a separate bank account and invested only in
accounts or instruments insured by the Canada Deposit Insurance Corporation or as otherwise
approved by the Canada Mortgage and Housing Corporation with any interest earned to be
credited as revenue to the Replacement Reserve.

Glooscap First Nation is also required to have Trust funds in Ottawa in a separate bank
account. These funds increase annually by the interest earned. They can be withdrawn for
their intended purposes if requested.

2017 2016
$ S
Unrestricted
Operating 1,619,743 1,316,257
Housing 24,042 7,186

1,643,785 1,323,443

Externally Restricted

Replacement Reserve 62,704 54,088
Ottawa Trust Funds (Note 13) 19,003 18,657
81,707 72,745




GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

ACCOUNTS RECEIVABLE
2017 2016
3 S

Aboriginal Affairs and Northern Development Canada 5,142 14,129
Annapolis Valley First Nation 10,000 -
Atlantic Integrated Commercial Fisheries Initiative 62,824 3,000
Department of Fisheries and Oceans - 7,700
Mi'kmaq Confederacy of PEI - 3,594
Mi'kmaq Employment Training Secretariat 23,537 28,596
Mi'kmaw Kina'matnewey 16,346 3,384
Other 48,195 25,607

166,044 86,010

INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES

Glooscap First Nation owns 100% of Glooscap Mikmaq Economic Development Corporation
Limited and Glooscap Landing #1 Limited Partnership.

The Glooscap Mi’kmaq Economic Development Corporation Limited is currently developing a
parcel of land at exit 8A of Highway 101 in Nova Scotia to build a hotel, market and gas
station. During the year, ownership of the land was transferred to Glooscap Landing #1 Limited
Partnership.

Related Party Transactions

The following transactions occurred during the year between the government business
enterprises and the First Nation included in these consolidated financial statements. These
transactions are measured at the amount of consideration established and agreed to by the
related parties:

° Glooscap First Nation paid $917,220 (2016 - $1,098,625) in grants to the
Glooscap Mikmaq Economic Development Corporation during the year.

° Glooscap First Nation loaned $0 (2016 - $282,830) in non-interest bearing
loans to the Glooscap Mi'kmaq Economic Development Corporation to be
repaid in annual payments of $40,000.

® Glooscap Mi'kmaq Economic Development Corporation sold land to
Glooscap First Nation for $390,000.

° Glooscap First Nation sold land to Glooscap Landing #1 Limited
Partnership for $390,000.

° Glooscap First Nation purchased 140,000 of LP units in Glooscap Landing

#1 Partnership for $140,000.

10



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES (continued)

2017 2016
3 S
Glooscap Economic Development Corporation
Accumulated surplus (deficit) ( 653,290) 1,069,736
Due to Glooscap First Nation 96,146 297,441

Investment in Glooscap Economic Development Corporation ( 557,144) 1,367,177

Glooscap Landing #1 Limited Partnership

140,000 LP units of Glooscap Landing #1 Limited Partnership 140,000 -
Transfer of assets to Glooscap Landing #1
Limited Partnership 6,349,325 -
Investment in Glooscap Landing #1 Limited Partnership 6,489,325 -
Total investments in Government Business Enterprises 5,932,181 1,367,177

The following table presents condensed financial infermation for the commercial enterprises.

2017 2016
$ )

Assets

Cash - 817,938

Accounts Receivable 1,529,961 205,280

Prepaids 156,675 421

Tangible Capital Assets 6,747,160 826,188

Other Assets 17,218 -
Total Assets 8,451,014 1,849,827
Liabilities

Bank Indebtedness 1,559,189 -

Accounts Payabie 692,336 247,990

Long-term Debt 363,343 409,171

Other Liabilities - 122,830
Total Liabilities 2,614,868 779,991
Capital 111 100
Capital Contrubtions 6,489,325 -
Retained Earnings { 653,290) 1,069,736
Total Liabitities and Equity 8,451,014 1,849,827
Results of Operations

Revenue 46,030 848,827

Expenses 625,066 639,789
Net Income (loss} from operations ( 579,036) 209,038
Funding for land development project 4,288,115 .
Net income (loss) 3,709,079 209,038

11



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

ACCOUNTS PAYABLE

Trade payables
Accrued salaries and benefits payable

DEFERRED REVENUE

Balance
March 31,
2016
5
Federal Government
Projects 13,009

2017 2016
$ $
183,547 231,986
11,537 7,771
195,084 239,757
Funding Revenue Balance
Received Recognized March 31,
2017 2017 2017
$ $ $
- ( 3,067) 9,942

12



GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

EMPLOYEE BENEFIT OBLIGATIONS

Vacation payable included in trade payables above

Vacation and Overtime

2017
$

2,331

2016
5

8,599

The vacation liability is comprised of the vacation that employees are deferring to future
years. Employees have either earned the benefits or are entitled to these benefits within the

next budgetary year.

Pension Plan

Glooscap First Nation contributed during the year 2017 -

545,668 (2016 - 554,435) for

retirement benefits. Glooscap First Nation does not have any other obligations with regards to

the pension plan as at March 31, 2017.

LONG-TERM DEBT

2.99% first mortgage payable to Scotia Mortgage
Corporation, secured by two housing units constructed in
1992/93 and by Ministerial guarantee to lending
institution. This mortgage is for a 5 year term maturing
May 1, 2018 and amortized to 2018. Repayable in
blended monthly payments of $621.59.

1.92% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by a duplex constructed in
1993/94 and by Ministerial guarantee to lending
institution. This mortgage is for a 5 year term maturing
April 1, 2019 and amortized to 2019. Repayable in
blended monthly payments of $581.18.

1.16% first mortgage payable to Canada Morigage and
Housing Corporation, secured by one housing unit
constructed in 1993/94 and by Ministerial guarantee to
lending institution. This mortgage is for a 5 year term
maturing April 1, 2019 and amortized to 2019. Repayable
in blended monthly payments of $417.26.

2017

6,749

14,256

10,304

2016

13,892

20,900

15,166

13



GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

LONG-TERM DEBT (continued)

1,35% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
constructed in 1994/95 and by Ministerial guarantee to
lending institution. This mortgage is for a 5 year term
maturing May 1, 2019 and amortized to 2020. Repayable
in blended monthly payments of $481.88.

2.34% first mortgage payable toc Royal Bank of Canada,
secured by two housing units constructed in 1995/96 and
by Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing February 1, 2017
and amortized to 2021. Repayable in blended monthly
payments of $830.65.

3.11% first mortgage payable to Royal Bank of Canada,
secured by a single family housing unit constructed in
1996/97 and by Ministerial guarantee to lending
institution. This mortgage is for a 5 year term maturing
June 1, 2017 and amortized to 2022. Repayable in
blended monthly payments of $426.83.

4.99% first mortgage payable to Scotiabank, secured by a
single family housing unit constructed in 1997/98 and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing December 1, 2017
and amortized to 2023. Repayable in blended monthly
payments of $483.43,

1.05% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by a single family housing
unit constructed in 2004/2005 on Glooscap Reserve and
by Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing April 1, 2020 and
amortized to 2030. Repayable in blended monthly
payments of $298.15.

2017

12,353

46,992

24,418

29,019

43,235

2016

17,936

54,729

28,707

33,272

46,304
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GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

LONG-TERM DEBT (continued)

1.44% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by two 2 unit housing units
acquired in 2006/2007 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing February 1, 2017
and amortized to 2032. Repayable in blended monthly
payments of $1,257.72.

1.43% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2010/2011 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing April 1, 2017 and
amortized to 2037. Repayable in blended monthly
payments of $360.69.

1.80% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2011/2012 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing May 1, 2017 and
amortized to 2037. Repayable in blended monthly
payments of $372.89.

2.11% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2013/2014 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing December 1, 2019
and amortized to 2038. Repayable in blended monthly
payments of $564.19.

2.01% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2014/2015 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing October 1, 2019
and amortized until 2039. Repayable in blended monthly
payments of $352.61.

2017

201,760

75,657

79,696

114,249

76,951

2016

213,740

78,525

82,792

123,178

79,623

15



GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

LONG-TERM DEBT (continued)

1.17% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by two housing unit
acquired in 2015/2016 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing January 1, 2021
and amortized to 2041. Repayable in blended monthly
payments of $408.13.

Bank of Nova Scotia 25 year mortgage, repayable in
monthly payments of $1,750.68 and bearing interest at an
annual rate of 3.99%, secured by one housing unit on
Glooscap Reserve. This mortgage is for a 5 year term
maturing August 23, 2017 and amortized to 2037.

Valley Credit Unicn demand loan requires monthly
installments of interest with two semi-annual payments
of $20,000 due June 30th and December 30th each year
at an annual rate of prime plus 3%. Secure by general
security agreement and guarantee and postponement of
claim from Glooscap First Nation. Loan was repaid during
the year.

3.50% fixed rate term loan payable to the Royal Bank of
Canada, secured by accounts receivable and specific
equipment. This loan is for a 5 year term maturning
January 20, 2022. Repayable in blended monthly
payments of $1,010.00.

Approximate principal payments for the next 5 years are as follows:

2018 93,601
2019 88,931
2020 75,213
2021 75,143
2022 77,136

Interest expense for the year on long-term debt

2017 2016
$ S
101,949 105,641
293,910 303,090
- 79,388
73,402 -
1,204,900 1,296,883
2017 2016
$ S
12,206 54,704

16



Ll

PIO'TRO' L  LOL6PL'L  LGRBPPD - EGZ'GEE Q6SELLY 786'861°TL . - 1827 VYA TTAN je10)
8291200 9ZP'SET'9 ODE‘VSH'E - TES'BIT 89L'GIP'E 9TL 6766 - - 1822y SkPI8K'6
B62°0¢E 0EP 908 TPEISE’) - 6£5°01 £09'9Z¢'L  Tiz'ebe’) - - 1£9'981 1012469} wswdinby B sa1:1yaA
vL901LT PSL'0G9T  L9R°GEL - 0TL'L9 L¥L 899 1Z0'98E‘E - - - 170°98€°E SHIoMIaN punoiBiapun
65T P98 vi6'LT8 106 £8E - 18T 9E 0Z9°1SE S/BGIT L - - - GL8°S1Z°L speoy
1987194 LT9° 184 vLLLST - PST 0L 076422 LoV 686 - - - LoV 686 sjuswaaordiv] § pue
1169 §:13 Uz - 9c1‘0 9€1'69 £59°1L - - - £59°1L usidinbl 131ndiwo)
00£‘/81°L  TOO'980O°) 189°Ir2 - 9£9°911 SPO‘LEL £89°EE6') - - 8EE‘Sl SPEBLE’] sBulp|ing jeLaJawwo)
£65°€07 8CEIEF  £9P°9G - 996°04 L6P'SP 1ZE‘68F - - IAX AL 2 6P0°6PT Buisnoy paumg pueq
966°045°L  SLTPIGL  LGGPSL - bzL98 0£8°/69  978°89T‘T - - - 9TR'RITT BUISNOH JHWO
) $ $ $ $ $ ) 5 5 5 5
9107 10T asuejeq ‘[py 3Jowy aouejeg gourjey  $3958Y jo sjesodsi] suchlppy  asueeq
Buiso)) By . Suiradp Bupso)n  slaysued] Huwadg
O/M ‘sjesodsig
anjea yoogd 1N UOIIeZIIOWY PAJE|NWINIDY 3509
S13ASSY IVLIdYD AN9IONYL "01
.

£10T ‘1€ HOYYW G3aN3 ¥vaA 3HL ¥04
SINIWALYLS TVIONVYNI4 43LVAITOSNOD 3HL O1 S310N
NOILVN LS¥ld dVISO01O



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

ACCUMULATED CONSOLIDATED SURPLUS

2017 2016
$ S
Replacement Reserve (Note 12) 87,598 62,707
Accumulated Surplus 14,455,401 8,949,120
Equity in Ottawa Trust Funds (Note 13) 19,003 18,657

14,562,002 9,030,484

REPLACEMENT RESERVE
2017 2016
S $

Balance - beginning of year 71,206 56,474
Current year allocation 16,367 14,699
Interest earned 25 33
Balance - end of year 87,598 71,206
ACCUMULATED INTEREST

Balance - beginning of year 531 498
Interest earned 25 33
Balance - end of year 556 531

The Glooscap First Nation operates 15 CMHC subsidized housing projects as at March 31, 2017.
Under the terms of the agreement with CMHC, the replacement reserve account is to be
credited annually with an amount established by CMHC. These funds, plus accumulated
interest, must be held in a separate bank account and used for future repairs or other
expenditures only as approved by CMHC.

As at March 31, 2017, the Gleoscap First Nation has provided funding of reserves as follows:

Amount Amount
of Reserve Funded
S S
Replacement Reserve 87,598 54,088

18



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

13.

14,

15.

TRUST FUNDS HELD BY FEDERAL GOVERNMENT

March 31, Additions Withdrawals March 31,

2016 2017 2017 2017
) $ $ $
Revenue 18,153 346 - 18,499
Capital 504 - - 504
Total 18,657 346 - 19,003

The trust funds arise from monies derived from capital or revenue sources as outlined in
Section 62 of the Indian Act. These funds are held in trust in the Consolidated Revenue Fund of
the Government of Canada. The management of these funds is primarily governed by Section
63 to 69 of the Indian Act.

FUNDING - ECONOMIC DEPENDENCE

This Band receives its principal source of funding under a funding arrangement with Aboriginal
Affairs and Northern Development Canada. The present agreement is for a five year term
ending March 31, 2019.

CONTINGENCIES

Glooscap First Nation has entered into contribution agreements with various federal
government departments. Funding received under these contribution agreements is subject to
repayment if the First Nation fails to comply with the terms and conditions of the agreements.
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GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

17. SEGMENT DISCLOSURE

The Glooscap First Nation is a diversified community that provides a wide range of services to its
members. For management reporting purposes the Glooscap First nation's operations and
activities are organized and reported by Program. Programs were created for the purpose of
recording specific activities to attain certain objectives in accordance with specific regulations,
restrictions or limitations. The activities can also be categorized into segments. The following
segments have been identified and as such are separately disclosed.

Administration
The administration department oversees the delivery of all government services that are needed
to run the Glooscap First Nation.

Social Services
The social assistance department is responsible for administering assistance payments as well as
providing services directed towards members.

Community Health
The community health department provides medical services to band members.

Education
The education department contains activities that provide education to band members for
primary, secondary schooling, and sponsorship to attend post secondary institutions,

Operations and Maintenance

The operations and maintenance department provides public services that contribute to
community development and sustainability through the provision of operating services such as
roads, water and sanitation, fire protection, electrical and community buildings.

Capital
This department is respensible for all capital asset activities occurring in the First Nation during
the year, including housing construction and renovations.

Other Projects
The First Nation provides a wide array of other services, including youth employment projects,
economic development, housing activities, and others.

Gaming Commission
The Gaming commission was set up to enter into an agreement with Atlantic Lottery Corporation
for the operation of video lottery terminals on the First Nation.

Variety Store & Gas Bar
The Glooscap Variety Store and Gas Bar operates a convenience store, gaming facility and gas bar
on the First Nation.

Glooscap Commercial Fisheries
The commercial fisheries operates two lobster fishing boats and receive occasional funding from
the Aboriginal Fisheries Strategy Agreement with the Department of Fisheries and Oceans.
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GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

18. EXPENSES BY OBJECT

The following is a summary of expenses by object.

Administration
Advertising
Amortization

Bank charges and interest

Debt servicing
Employee benefits
Fees

Insurance

Loan interest

Professional services
Repairs and maintenance

Salaries and wages

Supplies and services

Telephone

Training, travel and meetings

Utilities

19. OTHER REVENUE

Interest revenue

Commercial Fisheries sales
Mi'kmaq Confederacy of PEI
Mi'kmag Rights Initiative

Service Canada
Town of Berwick

Video Lottery Terminal sales
Variety Store & Gas Bar sales

Other

2017 2016
S S
103,973 193,630
9,453 11,140
335,252 341,811
15,346 15,503
12,207 55,799
70,907 70,871
55,412 31,344
48,703 29,652
2,458 13,129
136,559 162,752
383,642 391,418
1,612,825 1,397,409
2,880,332 2,548,516
30,242 22,576
159,668 96,882
22,477 17,309
5,879,456 5,399,741
2017 2016
5 5
3,534 3,571
659,170 288,738
71,000 2,336
- 14,924
9,336 3,295
1,740 5,325
2,290,750 2,289,831
2,197,771 2,030,894
172,855 113,766
5,406,156 4,752,680
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