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INDEPENDENT AUDITOR'S REPORT

To the Members of Glooscap First Nation

We have audited the accompanying consolidated financial statements of Glooscap First Nation, which comprise
the consolidated statement of financial position as at March 31, 2016, and the consolidated statements of
operations, change in net financial assets and cash flows for the year then ended, and a summary of sigmficant
accounting policies and other explanatory information.

Band Management's Responsibility for the Consolidated Financial Statements

Band management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from matenal
misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opwinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolhidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion these consolidated financial statements present fairly, in all matenal respects, the financial

position of Glooscap First Nation as at March 31, 2016, and its operations and its cash flows for the year then
ended 1n accordance with Canadian public sector accounting standards.

Other Matters
Without modifying our opinion, we draw attention to Note 2 of the financial statements, which explains that
certain comparative information for the year ended March 31, 2015 has been restated.

BDO Canada LLP

CHARTERED ACCOUNTANTS

Bridgewater, Nova Scotia
July 18, 2016
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GLOOSCAP FIRST NATION
CONSOLIDATED STATEMENT OF FINANCIAL POS
AS AT MARCH 31, 2016

ITION

2016 2015
Restated
(Note 2)
$ $

FINANCIAL ASSETS
Cash and cash equivalents (Note 3) 1,323,443 1,367,000
Restricted cash (Note 3) 72,745 80,848
Investments - 20,468
Accounts receivable (Note 5) 86,010 727,287
Inventory 64,670 90,662
Investment in government business enterprise (Note 6) 1,367,177 (113,249)

2,914,045 2,173,016
LIABILITIES
Deferred revenue (Note 7) 13,009 72,652
Accounts payable (Note 8) 239,757 625,926
Long-term debt (Note 10) 1,296,883 1,703,290

1,549,649 2,401,868
NET FINANCIAL ASSETS (NET DEBT) 1,364,396 (228,852)
NON-FINANCIAL ASSETS
Tangible capital assets (Note 11) 7,651,031 7,463,384
Prepaids 23,415 63,799

7,674,446 7,527,183
ACCUMULATED SURPLUS (Note 12) 9,038,842 7,298,331
The accompanying notes are an integral part of these financial statements. 3



GLOOSCAP FIRST NATION
CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED MARCH 31, 2016

Budget
2016 2016 2015
Restated
(Note 2)
$ $
REVENUE
Aboriginal Affairs and Northern Development Canada 748,047 1,038,276 1,139,935
Atlantic Integrated Commercial Fisheries Initiative - 38,878 31,122
Canadian Mortgage and Housing Corporation 55,676 50,336 48,674
Confederacy of Mainland Mi'kmaq - 16,808 8,650
Department of Fisheries and Oceans 75,000 78,319 50,852
Health Canada 263,344 279,354 336,967
Income - Government Business Enterprises (Note 6) - 209,038 -
Mi'kmaq Employment Training Secretariat 81,917 54,211 68,586
Mikmaw Kinamatnewey 89,649 182,240 52,676
Province of Nova Scotia 2 64,539 65,274
Rent - Housing 115,500 362,860 178,765
Replacement Reserve withdrawal - Housing - 8,500 -
Amounts earned and held in trust by federal
government (Note 4) - 387 504
Other revenue (Note 19) 4,732,738 4,752,680 4,710,333
6,161,871 7,136,426 6,692,338
EXPENSES
Administration 1,153,055 1,173,069 1,153,472
Community Health 312,194 308,905 356,392
Courses and summer students 97,236 116,753 128,381
Deficit - Government business enterprise (Note 6) - - 109,627
Economic Development 6,384 9,762 9,478
Education 89,649 86,795 62,336
Commercial Fisheries 150,582 117,654 465,893
Community Fisheries 75,000 101,689 78,164
Gaming 240,000 299,162 214,775
Operations, Capital & Maintenance 202,307 208,265 327,596
Social Housing 278,212 300,518 155,604
Social Services 371,388 388,668 389,212
Variety Store & Gas Bar 2,424,067 2,288,643 2,724,927
5,400,074 5,399,883 6,175,857
ANNUAL FUND SURPLUS 761,797 1,736,543 516,481
ACCUMULATED SURPLUS - beginning of year 7,220,935 7,220,935 6,704,454
ACCUMULATED SURPLUS - end of year 7,982,732 8,957,478 7,220,935

The accompanying notes are an integral part of these financial statements.



GLOOSCAP FIRST NATION

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

FOR THE YEAR ENDED MARCH 31, 2016

Budget
2016 2016 2015
Restated
(Note 2)
$ $

ANNUAL FUND SURPLUS 761,797 1,736,543 516,481

Increase in replacement reserve 3,581 12,883
Acquisition of tangible capital assets (243,701) (529,518) (521,722)

Amortization of tangible capital assets - 341,871 334,770

Increase in trust held by federal government 387 504
(243,701) (183,679) (173,565)
Consumption of prepaid expense 40,384 - s
Acquisition of prepaid expense - - (33,416)
- 40,384 (33,416)

CHANGE IN NET FINANCIAL ASSETS 518,096 1,593,248 309,500
(NET DEBT) - beginning of year (228,852) (228,852) (538,352)
NET FINANCIAL ASSETS (NET DEBT) - end of year 289,244 1,364,396 (228,852)
The accompanying notes are an integral part of these financial statements. 5



GLOOSCAP FIRST NATION
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2016

2016 2015
Restated
(Note 2)
$ $
CASH FLOWS FROM:
OPERATING ACTIVITIES
Annuat surplus 1,736,543 516,481
Items in earnings not involving cash
Amortization 341,871 318,746
Investment in government business enterprises (1,480,426) 113,249
597,988 948,476
Net changes in working capital balances
Accounts receivable 641,277 (614,348)
Deferred revenue (59,643) (18,634)
Accounts payable (386,169) (85,120)
Prepaids 40,384 (59,899)
Inventory 25,992 23,525
859,829 194,000
CAPITAL ACTIVITIES
Purchase of tangible capital assets (529,518) (562,373)
INVESTING ACTIVITIES
Investment in capital fund (387) (503)
Redemption (Purchase) of short term investments 20,468 (20,468)
Investment in housing reserve 12,458 (1,274)
32,539 (22,245)
FINANCING ACTIVITIES
Repayments of long-term debt (512,557) (71,349)
Advances of long-term debt 106,150 603,175
(406,407) 531,826
(DECREASE) INCREASE IN CASH DURING THE YEAR (43,557) 141,208
CASH - UNRESTRICTED - beginning of year 1,367,000 1,225,792
CASH - UNRESTRICTED - end of year 1,323,443 1,367,000
Supplementary cash flow information
Interest received in year 4,738 4,434
_Interest paid in year 54,704 33,409
The accompanying notes are an integral part of these financial statements. 6



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

These consolidated financial statements have been prepared in accordance with
Canadian public sector accounting standards and include all organizations, operations
and activities that are:

. accountable for the administration of their financial affairs and resources
directly related to the First Nation; or
. are owned or controlled by the First Nation
Reporting Entity

The consolidated financial statements reflect the assets, liabilities, revenues, expenses
and accumulated surplus of the reporting entity. The reporting entity is comprised of all
organizations which are owned or controlled by the First Nation. These financial
statements include:

° Glooscap Mi'kmag Gaming Commission

. Glooscap Variety Store & Gas Bar

o Glooscap Commercial Fisheries
Principles of Consolidation

All controlled entities are fully consolidated on a line-by-line basis except for
commercial enterprises which meet the definition of a government business enterprise,
which are included in the consolidated financial statements on a modified equity basis.
Inter-organizational balances and transactions are not eliminated.

Organizations accounted for on a modified equity basis included:
. Glooscap Mikmaq Economic Development Corporation Limited

Income Taxes

Income taxes are not reflected on these financial statements as the Band's operations
are conducted entirely on reserve lands and are therefore not taxable.

Pension Plan

Glooscap First Nation provides a defined contribution plan for its employees. The
pension costs are charged to operations as contributions are due. Contributions are a
defined amount based on a set percentage of salary.
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GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
_FOR THE YEAR ENDED MARCH 31, 2016

SIGNIFICANT ACCOUNTING POLICIES (continued)

5

Tangible Capital Assets

Tangible capital assets are recorded at cost less accumulated amortization. Cost
includes amounts that are directly related to the acquisition, design, construction,
development, improvement or betterment of the assets. Cost includes overhead directly
attributable to construction and development, as well as interest costs that are directly
attributable to the acquisition or construction of the assets.

Amortization is provided for on a straight-line basis over their estimated useful lives as
follows:

CMHC Housing 25 years
Band Housing 25 years
Brick Buildings 40 years
Wooden Buildings 25 years
Computers 4 years
Land & Improvements 30 years
Road Equipment 15 years
Road Grade 40 years
Road Surface 20 years
Water & Sewer Networks 50 years
Machinery & Equipment 10 years

Contributed capital assets are recorded as revenues at their fair value on the date of
donation, except in circumstances where fair value cannot be reasonably deterrmined, in
which case they are recognized at nominal value.

Revenue Recognition

Revenues are recognized in the period in which the transactions or events occur that
give rise to the revenues. All revenues are recorded on an accrual basis.

Government transfers are recognized as revenues when the transfer is authorized and
any eligibility criteria are met, except to the extent that transfer stipulations give rise
to an obligation that meets the definition of a liability. Transfers are recognized as
deferred revenue when transfer stipulations give rise to a liability. Transfer revenue is
recognized in the statement of operations as the stipulation liabilities are settled.

Revenue related to fees or services received in advance of the fee being earned or the
service performed is deferred and recognized when the fee is earned or service is
performed.



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

PRIOR PERIOD ADJUSTMENT

During the current year, the band determined that three of its components (Glooscap Variety
Store & Gas Bar, Glooscap Mi’kmag Gaming Commission and Glooscap Fisheries) should have
been fully consolidated rather than reported using the modified equity method because they do
not meet the definition of government business enterprises. As a result, the statement of
financial position and statement of operations have been adjusted to report the assets,
liabilities, revenues and expenses for these components on a gross basis rather than on a net
basis. This error has been corrected retroactively with restatement of the prior period. This
correction had the following effect on the financial statements.

2015 Increase/(Decrease) 2015 Restated
S ) S
Cash 719,319 647,681 1,367,000
Investments - 20,468 20,468
Accounts receivable 349,375 377,912 727,287
Inventory - 90,662 90,662
Investment in controlled entities 813,439 (926,688) (113,249)
Accounts payable 498,490 127,436 625,926
Long-term debt 1,183,291 519,999 1,703,290
Net Financial Assets 208,548 (437,400) (228,852)
Tangible Capital assets 7,006,817 456,567 7,463,384
Prepaids 41,269 22,530 63,799
Opening accumulated surplus 6,670,807 33,647 6,704,454
Closing accumulated surplus 7,256,634 (35,699) 7,220,935
Revenue 3,255,160 3,437,178 6,692,338
Expenses 2,669,333 3,506,524 6,175,857



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

CASH AND CASH EQUIVALENTS

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Glooscap
First Nation must set aside funds annually for the repair, maintenance and replacement of worn
out assets. These funds are to be held in a separate bank account and invested only in
accounts or instruments insured by the Canada Deposit Insurance Corporation or as otherwise
approved by the Canada Mortgage and Housing Corporation with any interest earned to be
credited as revenue to the Replacement Reserve.

Glooscap First Nation is also required to have Trust funds in Ottawa in a separate bank account.
These funds increase annually by the interest earned. They can be withdrawn for their
intended purposes if requested.

2016 2015
$ )
Unrestricted
Operating 1,316,257 1,340,363
Housing 7,186 26,637
1,323,443 1,367,000

Externally Restricted
Replacement Reserve 54,088 62,578
Ottawa Trust Funds (Note 4) 18,657 18,270

72,745 80,848

10



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

4, TRUST FUNDS HELD BY FEDERAL GOVERNMENT
March 31, Additions Withdrawals March 31,

2015 2016 2016 2016
S $ $ $
Revenue 17,766 387 - 18,153
Capital 504 - - 504
Total 18,270 387 - 18,657

The trust funds arise from monies derived from capital or revenue sources as outlined in
Section 62 of the Indian Act. These funds are held in trust in the Consolidated Revenue Fund of
the Government of Canada. The management of these funds is primarily governed by Section
63 to 69 of the Indian Act.

S ACCOUNTS RECEIVABLE

2016 2015
$ $

Aboriginal Affairs and Northern Development Canada 14,129 324,730
Atlantic Integrated Commercial Fisheries Initiative 3,000 357,422
Department of Fisheries and Oceans 7,700 14,852
Mikmagq Confederacy of PEI 3,594 <

Mi'kmag Employment Training Secretariat 28,596 7,143
Mi'kmaw Kina'matnewey 3,384 -

Other 25,607 23,140

— 86,010 727,28|7_

1



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES

Glooscap First Nation owns 100% of Glooscap Mikmag Economic Development Corporation
Limited.

Glooscap Mi'’kmaq Economic Development Corporation Limited
The Glooscap Mi’kmaq Economic Development Corporation Limited is currently exploring the
development of a hotel, market and gas station off exit 8A of Highway 101 in Nova Scotia.

Related Party Transactions

The following transactions occurred during the year between the government business
enterprises and the First Nation included in these consolidated financial statements. These
transactions are measured at the amount of consideration established and agreed to by the
related parties:

° Glooscap First Nation paid $1,098,625 (2015 - 5408,024) in grants to the
Glooscap Mikmaq Economic Development Corporation during the year.

° Glooscap First Nation loaned $282,830 (2015 - $355,304) in non-interest
bearing loans to the Glooscap Mikmaq Economic Development
Corporation to be repaid in annual payments of $40,000

2016 2015
$ $
Glooscap Economic Development Corporation
Accumulated surplus (deficit) 1,069,736 (237,928)
Due to Glooscap First Nation 297,441 124,679
1,367,177 (113,249)

12



GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2016

INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES (continued)

The following table presents condensed financial information for the commercial enterprise.

Assets
Cash
Accounts Receivable
Prepaids
Tangible Capital Assets

Total Assets
Liabilities
Accounts Payable
Long-term Debt
Other Liabilities
Total Liabilities

Share Capital
Retained Earnings

Total Liabilities and Equity
Results of Operations
Revenue

Expenses

Net Income (L.oss) from operations

2016 2015
$ $
817,938 49,444
205,280 15,268
421 600
826,188 357,902
1,849,827 423,214
247,990 75,894
409,171 460,469
122,830 124,679
779,991 661,042
100 100
1,069,736 (237,928)
1,849,827 423,214
848,827 644,600
639,789 754,227
209,038 (109,627)

13



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

7. DEFERRED REVENUE

Balance Funding Revenue Balance
March 31, Received Recognized March 31,
2015 2016 2016 2016
$ $ $ $
Federal Government
Projects 10,941 44,998 (42,930) 13,009
Mi'kmaw Kina'matnewey 45,448 - (45,448) -
Other
Unearned Fees 16,263 - (16,263) -
Total 72,652 44,998 (104,641) 13,009
8. ACCOUNTS PAYABLE
2016 2015
S S
Trade payables 231,986 602,647
Accrued Salaries and Benefits payable 7,771 23,279

239,757 625,926

14



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

10.

EMPLOYEE BENEFIT OBLIGATIONS

2016 2015
$ $
Vacation payable included in trade payables above 8,599 5,316

Vacation and Overtime

The vacation liability is comprised of the vacation that employees are deferring to future years.
Employees have either earned the benefits or are entitled to these benefits within the next
budgetary year.

Pension Plan

Glooscap First Nation contributed during the year 2016 - $54,435 (2015 - $58,003) for
retirement benefits. Glooscap First Nation does not have any other obligations with regards to
the pension plan as at March 31, 2016.

LONG-TERM DEBT
2016 2015

2.99% first mortgage payable to Scotia Mortgage
Corporation, secured by two housing units constructed in
1992/93 and by Ministerial guarantee to lending
institution. This mortgage is for a 5 year term maturing
May 1, 2018 and amortized to 2018. Repayable in
blended monthly payments of $621.59. 13,892 20,826

1.92% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by a duplex constructed in
1993/94 and by Ministerial guarantee to lending
institution. This mortgage is for a 5 year term maturing
April 1, 2019 and amortized to 2019. Repayable n
blended monthly payments of $581.18. 20,900 26,750

1.16% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
constructed in 1993/94 and by Ministerial guarantee to
lending institution. This mortgage is for a 5 year term
maturing April 1, 2019 and amortized to 2019. Repayable
in blended monthly payments of $301.29. 15,166 19,851

15



GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2016

10.

LONG-TERM DEBT (continued)

1.16% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
constructed in 1994/95 and by Ministerial guarantee to
lending institution. This mortgage is for a 5 year term
maturing May 1, 2019 and amortized to 2020. Repayable
in blended monthly payments of $481.88.

2.96% first mortgage payable to Royal Bank of Canada,
secured by two housing units constructed in 1995/96 and
by Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing February 1, 2017
and amortized to 2021. Repayable in blended monthly
payments of $830.65.

3.11% first mortgage payable to Royal Bank of Canada,
secured by a single family housing unit constructed in
1996/97 and by Ministerial guarantee to lending
institution. This mortgage is for a 5 year term maturing
June 1, 2017 and amortized to 2022. Repayable in
blended monthly payments of $426.83.

4.99% first mortgage payable to Scotiabank, secured by a
single family housing unit constructed in 1997/98 and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing December 1, 2017
and amortized to 2023. Repayable in blended monthly
payments of $483.43.

1.05% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by a single family housing
unit constructed in 2004/2005 on Glooscap Reserve and
by Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing April 1, 2020 and
amortized to 2030. Repayable in blended monthly
payments of $298.15.

2016

17,936

54,729

28,707

33,272

46,304

2015

23,469

62,950

32,868

37,321

49,422
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GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2016

10.

LONG-TERM DEBT (continued)

1.64% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by two 2 unit housing units
acquired in 2006/2007 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing February 1, 2017
and amortized to 2032. Repayable in blended monthly
payments of $1,275.89.

1.92% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2010/2011 on Glooscap Reserve and by
Ministerial guarantee to lending institution.  This
mortgage is for a 5 year term maturing April 1, 2017 and
amortized to 2037. Repayable in blended monthly
payments of $378.06.

1.80% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2011/2012 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing May 1, 2017 and
amortized to 2037. Repayable in blended monthly
payments of $372.89.

2.11% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2013/2014 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing December 1, 2019
and amortized to 2038. Repayable in blended monthly
payments of $564.19.

2.01% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2014/2015 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing October 1, 2019
and amortized until 2039. Repayable in blended monthly
payments of $352.61.

2016

213,740

78,525

82,792

123,178

79,623

2015

225,467

81,729

81,868

126,621

82,236
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GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

10.

LONG-TERM DEBT (continued)
2016

1.17% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by two housing unit
acquired in 2015/2016 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing January 1, 2021
and amortized to 2041. Repayable in blended monthly
payments of $408.13. 105,641

Bank of Nova Scotia 25 year mortgage, repayable in
monthly payments of $1,750.68 and bearing interest at an
annual rate of 3.96%, secured by one housing unit on
Glooscap Reserve. This mortgage is for a 5 year term
maturing August 23, 2017 and amortized to 2037. 303,090

Valley Credit Union demand loan requires monthly
installments of interest with two semi-annual payments
of $20,000 due June 30th and December 30th each year
at an annual rate of prime plus 3%. Secure by general
security agreement and guarantee and postponement of
claim from Glooscap First Nation. 79,388

2015

311,912

520,000

1,296,883

1,703,290

Approximate principle payments for the next 5 years are as follows:

2017 $137,344
2018 $136,130
2019 $84,662
2020 $72,365
2021 $68,812

2016

Interest expense for the year on long-term debt 54,704
R

2015

33,409

18
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GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

ACCUMULATED CONSOLIDATED SURPLUS

2016 2015
$ S
Replacement Reserve (Note 13) 62,707 59,126
Accumulated Surplus 8,957,478 7,220,935
Equity in Ottawa Trust Funds 18,657 18,270

9,038,842 7,298,331

REPLACEMENT RESERVE
2016 2015
S S

Balance - beginning of year 59,126 46,242
Current year allocation 12,048 12,866
Interest earned 33 18
Withdrawals (8,500) -
Balance - end of year 62,707 59,126
ACCUMULATED INTEREST

Balance - beginning of year 498 480
Interest earned 33 18
Balance - end of year 531 498

The Glooscap First Nation operates 14 CMHC subsidized housing projects as at March 31, 2016.
Under the terms of the agreement with CMHC, the replacement reserve account is to be
credited annually with an amount established by CMHC. These funds, plus accumulated
interest, must be held in a separate bank account and used for future repairs or other
expenditures only as approved by CMHC,

As at March 31, 2016, the Glooscap First Nation has provided funding of reserves as follows:

Amount Amount
of Reserve Funded
) )
Replacement Reserve 62,707 54,088
S
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15.

GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

FUNDING - ECONOMIC DEPENDENCE

This Band receives its principal source of funding under a funding arrangement with Aboriginal
Affairs and Northern Development Canada. The present agreement is for a five year term
ending March 31, 2019.

CONTINGENCIES

Glooscap First Nation has entered into contribution agreements with various federal

government departments. Funding received under these contribution agreements is subject to
repayment if the First Nation fails to comply with the terms and conditions of the agreements.
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