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GLOOSCAP FIRST NATION

Management's Responsibility for the Consolidated Financial Statements
March 31, 2015

The accompanying consolidated financial statements of Glooscap First Nation are the responsibility of
management and have been approved by the Council.

These consolidated financial statements have been prepared by management in accordance with Canadian public
sector accounting standards prescribed for governments as recommended by the Public Sector Accounting Board.
Management is responsible for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

The Council is responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal control and is ultimately responsible for reviewing and approving the consolidated financial statements.

The external auditors, BDO Canada LLP, conduct an audit, in accordance with Canadian generally accepted

auditing standards, and express their opinion on the consolidated financial statements. The external auditors
have access to financial management of Glooscap First Nation and meet when required.

On behalf of Glooscap First Nation:
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Tel: 902 543 7373 BDO Canada LLP
B Fax: 902 543 9941 215 Dominion Street, Suite 102
www.bdo.ca Bridgewater Plaza

A — Bridgewater NS B4V 2K7 Canada

INDEPENDENT AUDITOR'S REPORT

To the Members of Gloostap First Nation

We have audited the accompanying consolidated financial statements of Glooscap First Nation, which comprise
the consolidated statement of financial position as at March 31, 2015, and the consolidated statements of
operations, change in net financial assets and cash flows and the accompanying schedules for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Band Management'’s Responsibility for the Consolidated Financial Statements

Band management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion these consolidated financial statements present fairly, in all material respects, the financial
position of Glooscap First Nation as at March 31, 2015, and its operations and its cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Other Matters

Glooscap First Nation has also prepared another set of financial statements for the year ended March 31, 2015 in
accordance with Canadian public sector accounting standards. However, these financial statements include
unaudited supplementary schedules which present detailed program revenues and expenditures prepared to
assist management of Glooscap First Nation to meet the reporting requirements of various funding agencies. Our
audit report on the other set of financial statements was issued to Chief and Council of Glooscap First Nation and
was dated July 22, 2015.

- )
Bio Cod (S
CHARTERED ACCOUNTANTS

Bridgewater, Nova Scotia
July 22, 2015
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BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms.



GLOOSCAP FIRST NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2015

2015 2014
$ S

FINANCIAL ASSETS
Cash and cash equivalents (Note 2) 719,319 30,734
Restricted cash (Note 2) 80,848 79,072
Accounts receivable (Note 4) 349,375 171,845
Investment in controlled entities (Note 5) 813,439 1,271,408

1,962,981 1,553,059
LIABILITIES
Deferred revenue (Note 6) 72,652 91,286
Accounts payable (Note 7) 498,490 397,270
Long-term debt (Note 9) 1,183,291 1,171,465

1,754,433 1,660,021
NET FINANCIAL ASSETS (NET DEBT) 208,548 (106,962)
NON-FINANCIAL ASSETS
Tangible capital assets (Note 10) 7,006,817 6,773,869
Prepaids 41,269 3,900

7,048,086 6,777,769
ACCUMULATED SURPLUS (Note 11) 7,256,634 6,670,807
The accompanying notes are an integral part of these financial statements. 3



GLOOSCAP FIRST NATION
CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2015

Budget
2015 2015 2014
$ S

REVENUE
Aboriginal Affairs and Northern Development Canada 952,727 1,130,457 865,525
Canadian Mortgage and Housing Corporation - 48,674 62,403
Confederacy of Mainland Mi'kmaq - 8,650 40,507
Department of Fisheries and Oceans - 50,852 82,945
Health Canada 292,827 336,967 264,750
Income - Controlled Enterprises (Note 5) 720,000 1,090,105 1,166,063
Mi'kmaq Employment Training Secretariat 81,917 68,586 83,457
Atlantic Integrated Commercial Fisheries Initiative - - 53,830
Atlantic Canada Opportunities Agency - 9,478 22,753
Rent - Housing 174,037 139,765 117,000
Replacement Reserve withdrawal - Housing - 12,884 4,208

Amounts earned and held in trust by federal

government (Note 3) - 503 439
Other 357,422 358,239 222,042
2,578,930 3,255,160 2,985,922

EXPENSES
Administration 1,478,329 1,153,472 1,097,643
Community Health 292,827 355,520 267,608
Courses and summer students 92,988 102,691 212,002
Economic Development 36,000 46,461 116,616
Education 93,786 51,914 201,748
Fisheries - 78,164 67,267
Operations, Capital & Maintenance 400,000 327,596 364,284
Social Housing 173,436 164,303 184,751
Social Services 400,000 389,212 374,096
2,967,366 2,669,333 2,886,015
ANNUAL FUND SURPLUS (388,436) 585,827 99,907
ACCUMULATED SURPLUS - beginning of year 6,670,807 6,670,807 6,570,900
ACCUMULATED SURPLUS - end of year 6,282,371 7,256,634 6,670,807

The accompanying notes are an integral part of these financial statements.



GLOOSCAP FIRST NATION
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED MARCH 31, 2015

Budget
2015 2015 2014
$ S

ANNUAL FUND SURPLUS (388,436) 585,827 99,907
Acquisition of tangible capital assets - (505,217) (302,320)
Amortization of tangible capital assets - 272,269 268,279

- (232,948) (34,041)
Acquisition of prepaid expense - (37,369) -
Use of prepaid expense - - 3,183

. (37,369) 3,183
CHANGE IN NET FINANCIAL ASSETS (388,436) 315,510 69,049
(NET DEBT) - beginning of year 253,898 (106,962) (176,011)
NET FINANCIAL ASSETS (NET DEBT) - end of year (134,538) 208,548 (106,962)

The accompanying notes are an integral part of these financial statements. 5



GLOOSCAP FIRST NATION

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2015

2015 2014
$ S
CASH FLOWS FROM:
OPERATING ACTIVITIES
Annual surplus 585,827 99,907
Items in earnings not involving cash
Amortization 272,269 268,279
Investment in government business enterprises 457,969 (224,348)
1,316,065 143,838
Net changes in working capital balances
Accounts receivable (177,530) (122,571)
Deferred revenue (18,634) 75,023
Accounts payable 101,221 94,055
Prepaids (37,369) 3,183
1,183,753 193,528
CAPITAL ACTIVITIES
Purchase of tangible capital assets (505,217) (302,320)
INVESTING ACTIVITIES
Investment in capital fund (503) (439)
Investment in housing reserve (1,274) (14)
(1,777) (453)
FINANCING ACTIVITIES
Repayments of long-term debt (71,349) -
Advances of long-term debt 83,175 58,034
11,826 58,034
INCREASE (DECREASE) IN CASH DURING THE YEAR 688,585 (51,211)
CASH - UNRESTRICTED - beginning of year 30,734 81,945
CASH - UNRESTRICTED - end of year 719,319 30,734
Supplementary cash flow information
Interest received in year 3,441 439
Interest paid in year 12,525 12,854
6

The accompanying notes are an integral part of these financial statements.



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2015

SIGNIFICANT ACCOUNTING POLICIES

a.

Basis of Accounting

These consolidated financial statements have been prepared in accordance with
Canadian public sector accounting standards prescribed for governments as
recommended by the Public Sector Accounting Board.

Reporting Entity

The Glooscap First Nation reporting entity includes the Glooscap First Nation
government and all entities that are controlled by the First Nation.

Principles of Consolidation

All controlled entities are fully consolidated on a line-by-line basis except for
commercial enterprises which meet the definition of a government business enterprise,
which are included in the consolidated financial statements on a modified equity basis.
Inter-organizational balances and transactions are not eliminated.

Organizations accounted for on a modified equity basis included:

. Glooscap Mi'kmaq Gaming Commission

. Glooscap Mi'kmaq Economic Development Corporation Limited
. Glooscap Variety Store & Gas Bar

- Glooscap Commercial Fisheries

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, balances with banks net of bank
overdrafts and term deposits having amounts of three months or less at acquisition
which are held for the purpose of meeting short-term cash commitments.

Income Taxes

Income taxes are not reflected on these financial statements as the Band's operations
are conducted entirely on reserve lands and are therefore not taxable.



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2015

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

f.

Tangible Capital Assets

Tangible capital assets are recorded at cost less accumulated amortization. Cost
includes amounts that are directly related to the acquisition, design, construction,
development, improvement or betterment of the assets. Cost includes overhead directly
attributable to construction and development, as well as interest costs that are directly
attributable to the acquisition or construction of the assets.

Amortization is provided for on a straight-line basis over their estimated useful lives as
follows:

CMHC Housing 25 years
Band Housing 25 years
Brick Buildings 40 years
Wooden Buildings 25 years
Computers 4 years
Land & Improvements 30 years
Road Equipment 15 years
Road Grade 40 years
Road Surface 20 years
Water & Sewer Networks 50 years
Machinery & Equipment 10 years

Tangible capital assets are written down when conditions indicate that they no longer
contribute to Glooscap First Nation's ability to provide goods and services, or when the
values of future economic benefits associated with the tangible capital assets are less
than their net book value. The net write-downs are accounted for as expenses in the
consolidated statement of operations.

Contributed capital assets are recorded as revenues at their fair value on the date of
donation, except in circumstances where fair value cannot be reasonably determined,
in which case they are recognized at nominal value.

Certain assets which have historical or cultural value, including works of art, historical
documents and historical and cultural artifacts, are not recognized as tangible capital
assets.

Assets under construction are not amortized until the asset is available to be put into
service.

Pension Plan
Glooscap First Nation provides a defined contribution plan for its employees. The

pension costs are charged to operations as contributions are due. Contributions are a
defined amount based on a set percentage of salary.



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2015

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

h.

Revenue Recognition

Revenues are recognized in the period in which the transactions or events occur that
give rise to the revenues. All revenues are recorded on an accrual basis.

Government transfers are recognized as revenues when the transfer is authorized and
any eligibility criteria are met, except to the extent that transfer stipulations give rise
to an obligation that meets the definition of a liability. Transfers are recognized as
deferred revenue when transfer stipulations give rise to a liability. Transfer revenue is
recognized in the statement of operations as the stipulation liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their use
by the contributor, and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the
service performed is deferred and recognized when the fee is earned or service is
performed.

CASH AND CASH EQUIVALENTS

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Glooscap
First Nation must set aside funds annually for the repair, maintenance and replacement of
worn out assets. These funds are to be held in a separate bank account and invested only in
accounts or instruments insured by the Canada Deposit Insurance Corporation or as otherwise
approved by the Canada Mortgage and Housing Corporation with any interest earned to be

credited as revenue to the Replacement Reserve.

Glooscap First Nation is also required to have Trust funds in Ottawa in a separate bank
account. These funds increase annually by the interest earned. They can be withdrawn for

their intended purposes if requested.

2015 2014
S S
Unrestricted
Operating 692,682 4,556
Housing 26,637 26,178
719,319 30,734

Externally Restricted
Replacement Reserve 62,578 61,305
Ottawa Trust Funds (Note 3) 18,270 17,767

80,848 79,072




GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2015

TRUST FUNDS HELD BY FEDERAL GOVERNMENT

March 31, Additions Withdrawals March 31,

2014 2015 2015 2015
S $ $ $
Revenue 17,263 503 - 17,766
Capital 504 - - 504
Total 17,767 503 - 18,270

The trust funds arise from monies derived from capital or revenue sources as outlined in
Section 62 of the Indian Act. These funds are held in trust in the Consolidated Revenue Fund of
the Government of Canada. The management of these funds is primarily governed by Section
63 to 69 of the Indian Act.

ACCOUNTS RECEIVABLE

2015 2014
$ $

Aboriginal Affairs and Northern Development Canada 324,730 45,500
Aboriginal Fisheries Strategy - 24,813
Atlantic Canada Opportunities Agency - 22,753
Atlantic Policy Congress 178 4,179
Canadian Council on Rehabilitation and Work - 6,421
Canadian Mortgage and Housing Corporation - 6,421
Department of Fisheries and Oceans 14,852 46,924
Mi'kmaq Employment Training Secretariat 7,143 4,097
Other 2,472 10,737

349,375 171,845

10



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2015

INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES

Glooscap First Nation owns 100% of Glooscap Mi'kmaq Economic Development Corporation
Limited, Glooscap Mikmaq Gaming Commission, Glooscap Commercial Fisheries, and Glooscap
Variety Store & Gas Bar.

Glooscap Mi'kmaq Economic Development Corporation Limited
The Glooscap Mi’kmaq Economic Development Corporation Limited is currently exploring the
development of a hotel, market and gas station off exit 8A of Highway 101 in Nova Scotia.

Glooscap Mi'kmaq Gaming Commission
The Gaming Commission was set up to enter into an Agreement with Atlantic Lottery
Corporation for the operation of video lottery terminals on the GFN reserve.

Glooscap Commercial Fisheries

Glooscap Commercial Fisheries is an enterprise operated by the First Nation. It operates two
lobster fishing boats and receive occasional funding Aboriginal Fisheries Strategy Agreement
with the Department of Fisheries and Oceans.

Glooscap Variety Store & Gas Bar

The Glooscap Variety Store and Gas Bar is under the responsibility of the Glooscap Mi'kmagq
Gaming Commission and operates a convenience store, gaming facility and gas bar on the GFN
Reserve.

Related Party Transactions

The following transactions occurred during the year between the government business
enterprises and the First Nation included in these consolidated financial statements. These
transactions are measured at the amount of consideration established and agreed to by the
related parties.

- Glooscap First Nation received $1,311,013 (2014 - $1,030,000) from
Glooscap Variety Store & Gas Bar.

* Glooscap Commercial Fisheries paid $377,386 (2014 - S$nil) to Glooscap
First Nation in the form of a grant.

o Glooscap Mi'kmaq Gaming Commission paid $77,544 to the Town of
Hantsport on behalf of Glooscap First Nation for the repair of the First
Nation's water system.

. Glooscap First Nation received $24,133 (2014 - $21,209) from Glooscap
Mi'kmaq Gaming commission in the form of a grant.

. Glooscap Variety Store & Gas Bar paid $102,881 to the Province of Nova
Scotia on behalf of Glooscap Mi'kmag Economic Development Corporation
Limited for the purchase of land at Glooscap Landing.

1



GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES (continued)

Glooscap Economic Development Corporation

Accumulated (deficit)
Due to Glooscap First Nation

Glooscap Gaming Commission
Accumulated surplus
Due to Glooscap First Nation

Glooscap Fisheries Enterprises
Accumulated surplus
Contributed surplus
Due from Glooscap First Nation

Glooscap Variety Store & Gas Bar
Accumulated surplus
Contributed surplus
Due to Glooscap First Nation

Total Surplus

2015 2014
S S
(237,828)  (128,201)
124,679 17,884
(113,149)  (110,317)
266,015 194,595
. 67,610
266,015 262,205
405,126 650,957
(514,522)  (514,522)
. (23,668)
(109,396) 112,767
878,370 1,114,716
(108,401)  (108,401)
; 438
769,969 1,006,753
813,439 1,271,408

12
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GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2015

DEFERRED REVENUE
Balance Funding Revenue Balance
March 31, Received Recognized March 31,
2014 2015 2015 2015
S $ $ $
Federal Government
Capital Projects 45,500 408,454 (453,954) -
Other 29,523 10,941 (29,523) 10,941
Mi‘kmaw Kina'matnewey - 98,124 (52,676) 45,448
Other
Unearned Fees 16,263 - - 16,263
Total 91,286 517,519 (536,153) 72,652
ACCOUNTS PAYABLE
2015 2014
$ S
Trade payables 481,917 386,675
Accrued Salaries and Benefits payable 16,573 10,595
498,490 397,270
EMPLOYEE BENEFIT OBLIGATIONS
2015 2014
$ S
Vacation payable included in trade payables above 1,739 2,419

Vacation and Overtime
The vacation liability is comprised of the vacation that employees are deferring to future
years. Employees have either earned the benefits or are entitled to these benefits within the

next budgetary year.

Pension Plan

Glooscap First Nation contributed during the year 2015 - §45,031 (2014 - $23,736) for
retirement benefits. Glooscap First Nation does not have any other obligations with regards to
the pension plan as at March 31, 2015.

14



GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

LONG-TERM DEBT

2.99% first mortgage payable to Scotia Mortgage
Corporation, secured by two housing units constructed in
1992/93 and by Ministerial guarantee to lending
institution. This mortgage is for a 5 year term maturing
May 1, 2018 and amortized to 2018. Repayable in
blended monthly payments of $621.59.

6.30% first mortgage payable to Royal Bank of Canada,
secured by a duplex constructed in 1993/94 and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing April 1, 2019 and
amortized to 2018. Repayable in blended monthly
payments of $749.64.

5.39% first mortgage payable to Royal Bank of Canada,
secured by one housing unit constructed in 1993/94 and
by Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing April 1, 2015 and
amortized to 2020. Repayable in blended monthly
payments of $372.59.

5.39% first mortgage payable to Royal Bank of Canada,
secured by a single family housing unit constructed in
1994/95 and by Ministerial guarantee to lending
institution. This mortgage is for a 5 year term maturing
February 1, 2018 and amortized to 2020. Repayable in
blended monthly payments of $529.70.

2.96% first mortgage payable to Royal Bank of Canada,
secured by two housing units constructed in 1995/96 and
by Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing February 1, 2017
and amortized to 2021. Repayable in blended monthly
payments of $830.65.

3.11% first mortgage payable to Royal Bank of Canada,
secured by a single family housing unit constructed in
1996/97 and by Ministerial guarantee to lending
institution. This mortgage is for a 5 year term maturing
June 1, 2017 and amortized to 2022. Repayable in
blended monthly payments of $426.83.

2015

20,826

26,750

19,851

23,469

62,950

32,868

2014

27,557

33,811

23,154

28,411

70,925

36,900

15



GLOOSCAP FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

LONG-TERM DEBT (continued)

4.99% first mortgage payable to Scotiabank, secured by a
single family housing unit constructed in 1997/98 and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing December 1, 2017
and amortized to 2023. Repayable in blended monthly
payments of $483.43.

2.84% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by a single family housing
unit constructed in 2004/2005 on Glooscap Reserve and
by Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing April 1, 2015 and
amortized to 2030. Repayable in blended monthly
payments of $334.83.

1.64% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by two 2 unit housing units
acquired in 2006/2007 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing February 1, 2017
and amortized to 2032. Repayable in blended monthly
payments of $1,275.89.

1.92% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2010/2011 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing April 1, 2017 and
amortized to 2037. Repayable in blended monthly
payments of $378.06.

1.80% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2011/2012 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing May 1, 2017 and
amortized to 2037. Repayable in blended monthly
payments of $372.89.

2015

37,321

49,422

225,467

81,729

81,868

2014

41,175

52,014

237,011

84,679

84,852

16



GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2015

LONG-TERM DEBT (continued)
2015

2.11% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2013/2014 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing December 1, 2019
and amortized to 2038. Repayable in blended monthly
payments of $564.19. 126,621

2.01% first mortgage payable to Canada Mortgage and
Housing Corporation, secured by one housing unit
acquired in 2014/2015 on Glooscap Reserve and by
Ministerial guarantee to lending institution. This
mortgage is for a 5 year term maturing October 1, 2019
and amortized until 2039. Repayable in blended monthly
payments of $352.61. 82,236

Bank of Nova Scotia 25 year mortgage, repayable in
monthly payments of $1,750.68 and bearing interest at an
annual rate of 3.96%, secured by one housing unit on
Glooscap Reserve. This mortgage is for a 5 year term
maturing August 23, 2017 and amortized to 2037. 311,913

2014

130,581

320,395

1,183,291

1,171,465

Approximate principle payments for the next 5 years are as follows:

2016 $75,581
2017 $78,268
2018 $80,422
2019 $70,011
2020 $65,772

2015

Interest expense for the year on long-term debt 32,804

2014

34,436

17
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GLOOSCAP FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2015

1.

12,

ACCUMULATED CONSOLIDATED SURPLUS

2015 2014
$ S
Replacement Reserve (Note 12) 59,126 46,242
Accumulated Surplus 7,179,238 6,606,798
Equity in Ottawa Trust Funds (Note 3) 18,270 17,767

7,256,634 6,670,807

REPLACEMENT RESERVE
2015 2014
$ $

Balance - beginning of year 46,242 61,090
Current year allocation 12,866 12,466
Interest earned 18 30
Withdrawals - (27,344)
Balance - end of year 59,126 46,242
ACCUMULATED INTEREST

Balance - beginning of year 480 450
Interest earned 18 30
Balance - end of year 498 480

The Glooscap First Nation operates 14 CMHC subsidized housing projects as at March 31, 2015.
Under the terms of the agreement with CMHC, the replacement reserve account is to be
credited annually with an amount established by CMHC. These funds, plus accumulated
interest, must be held in a separate bank account and used for future repairs or other
expenditures only as approved by CMHC.

As at March 31, 2015, the Glooscap First Nation has provided funding of reserves as follows:

Amount Amount
of Reserve Funded
S S
Replacement Reserve 59,126 62,578

19



14.

15.

CONTINGENCIES

Glooscap First Nation has entered into contribution agreements with various federal
government departments. Funding received under these contribution agreements is subject to
repayment if the First Nation fails to comply with the terms and conditions of the agreements.

LEASE COMMITMENT

The Band is committed under a five year lease agreement with Xerox Canada Ltd. to pay an
annual lease of $2,912 on a quarterly basis for a copier and fax machine.
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